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Abstract 

China is in the shifting zone of economic development. The rapid economic growth in the 
early stage has improved people's material living standards, and basic material needs 
have been met. Therefore, under the premise that the material foundation is guaranteed, 
more and more people are pursuing cultural and spiritual satisfaction and improving 
their quality of life. At the same time, the public's concept of consumption has also 
transformed from practical consumption to brand consumption, from individual 
consumption to group consumption, and from material consumption to spiritual 
consumption. Therefore, it is of great significance to study the supply-side reform and 
consumption mechanism of Jingdezhen ceramic culture and creative industry under this 
background. 
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1. Introduction 

Since the announcement of the "supply-side structural reform" by the Central Economic 
Working Conference at the end of 2015, scholars have tended to interpret the views of various 
economic schools. Excessive interpretations by scholars have caused the goals of supply-side 
structural reform, and internal logic and theoretical mechanisms have caused 
misunderstandings. Correctly understanding the theoretical basis of supply-side structural 
reform is of great significance for deepening reform. 

2. Misreading of Supply-side Structural Reform 

The misunderstandings of supply-side structural reform include the following sources: first, 
neoclassical theory with Say's law as the core; second, new supply economics with traditional 
supply economics as the core; third, with Various structuralism with development economics 
at the core; Fourth, Reagan economics and Thatcherism with conservatives, monetarism, and 
supplyism at the core; and fifth, neoliberal structural reform theory with the Washington 
Consensus at the core; Sixth, new institutionalism with property rights theory and institutional 
innovation theory as its core. However, none of these theories can become the theoretical basis 
and instrumental basis for China's supply-side structural reform. The main reasons here are: 

The claims of Say's Law, such as "supply automatically creates its own demand" and 
"macroeconomic does not require demand management", are conflicting for the occurrence of 
the international financial crisis. According to Say's law, perfect market overproduction is not 
impossible, and it is not consistent with current mass production. The principle of non-
intervention by the government according to Say's law obviously cannot solve today's 
economic problems. 
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The central issue of dealing with the supply economy was the "stagflation" of unemployment 
and inflation that coexisted in Western countries in the 1970s. However, there is no “stagflation” 
problem in the Chinese economy. Some serious problems facing the Chinese economy are 
mainly due to the decline in external demand affected by the global financial crisis, changes in 
the source of basic growth leading to a decline in growth rate, excessive accumulation of 
institutions and structural distortions, which reflect institutional problems. The tax cuts and 
benefits provided to schools still cannot solve China's problems. 

Structuralism began to prevail in the 1950s, and they believed that measures such as state 
intervention and large-scale investment should be adopted to resolve the bottlenecks faced by 
the "low-level equilibrium" in the least developed countries. In essence, it is similar to 
interventionism and non-equilibriumism, but contradicts China's goal of reforming the market 
mechanism, promoting balanced development, and even further opening up. 

Reagan's economics and Thatcherism are a mixture of Hayek's conservatism, Friedman's 
financialism, and Laffer's supplyism. The privatization of complete ownership and the drive for 
complete marketization depart from China. The mainstream ideology of China not only violates 
China ’s goal of continuing to improve people ’s lives, but also goes against the goal of promoting 
common prosperity. These theories are also difficult to solve the complex problems of China ’s 
economy. 

The Washington consensus includes "rapid privatization, rapid liberalization, and 
macroeconomic balance." Structural reforms in Latin America and Eastern Europe have been 
carried out on the practice of the Washington Consensus and have failed. Therefore, neoliberal 
structural reform with it as the core is not only politically unfeasible, but also has fatal problems 
in economics, so this theory naturally cannot solve China's problems. 

Although the theory of neo-institutionalism acknowledges that reform has occupied an 
important point, and reform is institutional innovation, the theory has a simple logic of 
privatization, which is difficult to adapt to the current multi-level supply-side structural reform 
in China. China's supply-side structural reform must undergo major reforms, that is, major 
adjustments of "macro stability + elimination of distortions + cultivation of new power 
mechanisms", and simple system changes must be ruled out. 

3. The Political Economy of Socialism with Chinese Characteristics Is the 
Theoretical Basis of Structural Reforms on the Supply Side 

We can clearly see that the supply-side structural reform is based on China's theoretical 
synthesis and integrated innovation practice, and has rid itself of the limitations of knowledge 
and theoretical misunderstandings. The Chinese economy is the guiding ideology of the new 
era of China's reform and coordination. The basis of the guiding ideology and obedience to the 
world trend of economic development is the answer of China's economic science. The 
outstanding problems faced can provide a solution for China's economic reform and its mission 
of adapting to upgrading. As the author of the People ’s Daily article “Seven Questions on 
Supply-Side Structural Reform” stated, “To advance the supply-side structural reform, the Party 
Central Committee with Comrade Xi Jinping as its general secretary is a comprehensive analysis 
of the long-term cycle of the world economy and China ’s development stage On the basis of 
sexual characteristics and their interactions, the wisdom of concentrating the entire party and 
the people of the country, and the continuous exploration from theory to practice. " Therefore, 
the unique socialist economic theory of China in the new era of innovation and development, 
the theoretical basis of structural reforms on the supply side, especially the innovative new 
normal theory with Chinese characteristics is the content of socialist political economy. From 
this starting point, in order to correctly understand and promote structural reforms on the 
supply side, it is necessary to grasp the following points: 
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(1) To maximize the liberation and development of productivity 

Starting from the nature of socialism, the purpose of supply-side structural reform is to 
maximize the liberation and development of productive forces. The core sign of the reform is 
to continuously improve the efficiency of resource allocation, continuously improve the total 
factor productivity, and continuously improve the welfare level of the entire people. In the 
supply-side structural reform, liberating and developing productive forces involves multiple 
tasks. In the long run, implementing the innovation-driven development strategy and 
promoting innovation are fundamental measures for the development of productive forces. In 
the medium term, promoting the development of mid- to low-end industries and high-end 
industries is a core step in the development of productivity. In the short to medium term, 
overcoming various market failures and government failures and preventing an excessively 
rapid economic downturn are at the core of developing productivity. In the short term, the five 
major annihilation actions to compensate for de-capacity, de-stocking, deleveraging, cost 
reduction, and shortcomings with costs are the starting point for the development of 
productivity. 

(2) The test is based on whether a dynamic mechanism of incentive compatibility is formed. 

According to the growth theory of political economy, the driving force for economic growth is 
not only from factors such as capital and labor, but also from the improvement of technology 
and division of labor. The change in the growth stage is reflected in the improvement of the 
industrial system and the revolutionary changes in production and upper-level coordination 
and regional relations. Therefore, the measures to promote economic growth are firstly 
macroeconomic policies to maintain a stable and healthy economy, secondly to market 
promotion policies based on various factors of factor inputs, secondly to various reforms to 
promote productivity, and fourthly to help continuously improve The fifth level is to promote 
the development of productive forces of various innovative strategies. These multifaceted 
growth promotion measures constitute a policy environment that promotes supply-side 
structural reforms, which are significantly different from the school prescriptions of schools in 
Western countries. 

(3) Grasping multi-level measures to promote economic growth 

According to the growth theory of political economy, the driving force for economic growth is 
not only from factors such as capital and labor, but also from the improvement of technology 
and division of labor. The change in the growth stage is reflected in the improvement of the 
industrial system and the revolutionary changes in production and upper-level coordination 
and regional relations. Therefore, measures to promote economic growth have many 
dimensions. First, macroeconomic policies are smooth and healthy. The second is a marketing 
policy based on the input of various factors. The third is to advance various reforms and 
improve the level of total productivity. Fourth, it is conducive to the continuous improvement 
of labor structural policies. Fifth, it helps to develop the productivity of various innovative 
strategies. These multi-level growth promotion measures constitute a policy environment that 
promotes supply-side structural reforms, which are significantly different from the 
prescriptions of schools in Western countries. 

(4) Establish a new ownership model 

According to its own theory of socialism with Chinese characteristics, the development of 
productive forces is hindered, which indicates that production relations, in particular, have the 
problem of compatibility with the development of their own systems that are not in line with 
productive forces. Therefore, the supply-side structural reform must meet the requirements for 
the development of productive forces, and a new ownership model centered on the reform of 
state-owned enterprises must be established. First, actively participate in the work of zombie 
companies through mergers, acquisitions, and bankruptcies. The second is to reform the 
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ownership of state-owned enterprises, stop various flexible budget constraints between state-
owned enterprises and the government, and establish a new type of equal competition system. 
The third is to establish a multi-level innovation system to give full play to the role of 
governments, state-owned enterprises and private enterprises in different innovation links and 
innovation models. Fourth, through the implementation of strategic industrial policies, the 
formation of market players adapted to the new global competition pattern and the realization 
of technological and industrial leapfrogging. 

(V) From the perspective of overall adjustment, comprehensive reform and coordinated 
development 

Although this does not mean the lack of demand or oversupply due to the implementation of 
market theory in the political economy, the imbalance of supply and demand in the market, and 
the four links of production, distribution, distribution, and consumption, it is a failure. Among 
them, the production process of enterprise ownership, industrial relations, governance systems 
and competition systems is particularly important and is the source of many resource allocation 
problems. Therefore, the supply-side structural reforms that solve current economic problems 
must be distributed from multi-link consumption and used for development, production, 
distribution, and comprehensive adjustment from the perspective of cooperative development, 
rather than a response to comprehensive reforms. Promote supply-side structural reforms, 
promote professional solutions in the production process, adjust industrial structure, reduce 
costs, develop emerging industries and modern service industries, provide changes in demand 
to promote surplus capacity, increase the supply of public goods and services, and improve the 
adaptability and flexibility of the structure Sex. 

The actuality of these political economic principles and the new stage of China's bond 
development are based on combing and understanding the law, outline the latest results of 
modern economics, summarize the practice of China's economic development, and 
continuously enrich socialist politics with Chinese characteristics. Economics and theoretical 
content allow us to continue to provide leading theoretical guidance and ideas for structural 
reform in China. Domestic and foreign practices of supply-side reform 

I. Supply-side reforms and supply management practices in the United States and the United 
Kingdom 

In practice, the supply school theory and policy proposition are well known because they have 
been used by US President Reagan and British Prime Minister Thatcher and have produced 
good results. 

Reagan adopted policy suggestions from the supply school after taking office. Although he did 
not achieve the expected results during his term, it laid the foundation for the continued 
prosperity of the American economy in the Clinton era in the 1990s. Reagan Economics and the 
economic recovery plan (economic policy) that Reagan proposed to the parliament in February 
1981 included substantial cuts in personal income tax and corporate tax to stimulate 
consumption and investment, and cut government budgets or fiscal expenditures. This is to 
reduce the fiscal deficit of social welfare expenditures and achieve a balanced budget; relax 
government restrictions on corporate regulations and reduce state intervention in enterprises; 
strictly control the growth of the money supply and implement a sound monetary policy to curb 
inflation. Its essence is to promote free market competition, mobilize the enthusiasm of 
enterprises and the public, stimulate supply, improve economic efficiency, and achieve 
economic recovery. 

In fact, Ronald Reagan did not detain from a theoretical point of view, but attracted others to 
flexibly use Keynes' policies to coordinate social needs. The use of economic intervention and 
economic intervention to ease economic policies, increase supply, and stimulate currency 
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circulation. Monetary policy dominates the growth of the money supply and prevents the goal 
of economic stagnation from being achieved. 

The main role of Reagan's supply control policy was to increase the income of all economic 
classes during the Reagan period. Including the poorest segment of the poorest population 
increased by 6%, the richest 1% Americans increased by 1%, is 1 trillion yuan of income. 

In the era of Tong Reagan, Mrs. Thatcher of the United Kingdom introduced the "Thatcherism" 
or "The Thatcher Revolution". Its main policy ideas are as follows: adhere to the neoliberal 
theory of a free market economy, and oppose Keynesian and welfare state theory Privatization, 
opposition to nationalization; praise for wealth creation, opposition to egalitarianism; 
promotion of deregulation and abolition of exchange rate controls; encouraging the free 
circulation of wages and cracking down on union power; tax cuts and welfare spending. 

Under Thatcher's rule, the British economy was rejuvenated and inflation was brought under 
control. Britain's economic growth rate has increased since 1980, and remained at an average 
of about 2.8% from 1982 to 1989, which was higher than that of the major industrialized 
countries in Europe and the United States during the same period. However, economic 
inequality is also increasing. 

Due to the actual experience of various countries, demand is shown as a more passive force by 
income growth and purchasing power constraints, and supply is relatively active. Demand 
management policies still have a long way to go, often using private investment, causing many 
side effects such as causing inflation. Most of the supply regulation policies are to play a role in 
the market, stimulate vitality, promote technological progress, and promote a healthy driving 
force for economic development. 

2. Most reforms since China's reform and opening up have been carried out from the supply 
side 

Supply-side structural reforms have not started today. Most reforms since the reform and 
opening up have been carried out from the supply side. In the 1980s, the reform of the 
household contract responsibility system and the development of township and village 
enterprises allowed farmers to settle in small towns, work in cities, and decentralize and 
benefit-sharing reforms. In the mid-1990s, comprehensive rural reforms, state-owned 
enterprise reforms, price reforms, fiscal and tax reforms, financial reforms and foreign 
exchange reforms, strategic adjustments of the state-owned economy at the end of the 1990s, 
reform of government agencies for the development of small and medium-sized enterprises, 
The economic, political and cultural reforms, and the "five-in-one" comprehensive reform of 
social ecology carried out by the Plenary Session are all supply-oriented and belong to side 
reforms. 

In particular, during the second half of the 1990s during the Asian financial crisis, China's 
economy continued to grow. The major countries, the United States, Japan, and the European 
Union, maintained a relatively stable growth in China and other newly industrialized countries. 
It is not a prosperous international environment. It can also be said that most of them are in a 
"prosperous" state. For many people, but has been attributed to the positive role of fiscal policy, 
the main content of the policy of steady economic growth is that the content is only for the body, 
strength, is called necessary, which has led to the vitality of the enterprise to play such an 
economist Wu Refining management supply policy points out that proactive fiscal policy is an 
important force that cannot be ignored. For example, the strategic restructuring of the state-
owned economy, encouraging private investment, monopoly power and economic deregulation, 
accelerating the development of the telecommunications industry, the non-state-owned 
economy and the private sector, reforms to improve corporate governance, deepening state-
owned enterprise reforms, high-tech and other supply aspects The reform and development of 
China is a major force that has led to sustained and stable economic growth. 
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Reform, if the mechanism of participation in this system or facility is adjusted to optimize 
responsibilities, adjust the relationship between different subjects, and improve the total factor 
productivity. By mobilizing enthusiasm and creativity, it is not difficult for the supplier to have 
its essence. Understanding of reform. 

Special background of China's current push for supply-side reform 

Compared with the supply-side reforms of the past 30 years or so, the current supply-side 
reforms have the following particularities in addition to the common aspects. 

First, the stages of economic development are different. China's period of rapid growth (about 
9.8%) lasts for more than 30 years. After entering the period of economic growth adjustment, 
it is likely to enter a period of high growth with an average annual GDP growth rate of 6% to 
7%. Industrialization has entered the middle and late period, and has shifted from the middle 
and late period. The main result is that heavy chemical industry will enter the second half. The 
main characteristic of industrialization is the combination of technology and knowledge-
intensive heavy chemicals with productive services. According to the internationalization of 
experience, the level of urbanization is 30% to 70%, which belongs to the first half of which is 
an acceleration stage from 30% to 50%, and 50% to 70% belongs to the second half. In 2015, 
Japan's urbanization rate reached 56.1%, which has entered the second half of this year.  

4. Conclusion: 

The main feature of the second half of the year is the highest level. At the same time, the quality 
of urbanization with the improvement of urbanization. At the income level, I am entering the 
middle income class and facing the "middle income trap." Entering a new stage, the task of 
advancing supply-side reform is even heavier and the pressure is increasing. 

Second, the international environment is different. In the past, China. 
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